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SUBJECT: SAHARA: US PETROLEUM COMPANY ACTIVITIES 

REF: ALGIERS 998 

1 . THE US FIRMS CONOCO AND GULF WITH THE WHOLLY SPANISH OWNED 
FIRM CEPSA JOINTLY HELD A LICENSE TO EXPLORE FOR OIL IN THE 
SAHARA. HOWEVER, WITH THE WITHDRAWAL OF THE SPANISH 
ADMINISTRATION FROM THE AREA, THESE FIRMS CONSIDER THE 
LICENSE AS LAPSED. 

2. ENPASA AND ENPENSA, BOTH 67 PERCENT OWNED BY THE SPANISH 
GOVERNMENT HOLDING COMPANY INI, ALSO HAD LICENSES TO 
EXPLORE IN THE SAHARA. THE REMAINING SHARES OF ENPASA ARE 
OWNED JOINTLY BY THE FRENCH FIRMS SPAP, REGAP, ERA AND 
PETROREP. 
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3. SUSPENSION OF PETROLEUM EXPLORATION IN SAHARA HAS 
APPARENTLY BEEN DUE TO THE UNCLEAR STATUS OF THE 
TERRITORY RATHER THAN "TO MAINTAIN THIS AFRICAN COAST 
AT STRATEGIC RESERVE." 
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